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14 ¥arch 1952

Tos Flunance Division
#ROM3 I 5 /050
SUBJERCT: Leeountshility for Balance af Onerational Adyance

waranERCH:  Finsnce Division memorsndum to J I 0 :oren 25X1A9a

1955. same subject

1. The referancs memorundum requesis supplementary information
in support of ny request to your office, dated 2 Hovember 1751, for
relief from accountablility for the sum of 2100 advanced to me for
operatlional purposss, The informzticn below is keyed 1o the guestions
raised by the Iepuly Comptroller in nis attached memorandum of 6 March
1952 addressed to your office on this subject.

ﬂ

#, 1 wns not merely sadministroatively responsible for the

operation in which ¥r. M wos engezed at the time of his
dismissal, butbt in dirsct dcily control of it, disbursing {unds
myself and advancing funds to Mr. I =nd othars in gmall
ingrements to be asccounted for to me on & daily basis, Tt did
not seem praciicsble to me at the time, iz the interest of
gentralized direciion of n zingle overation, to remire several
difYerent peraons esngsaged in the same operation to draw advancs
funds Airsetlr from Mnance Tivision and to account for them
individunlly. Being newly asgigned to 030 and unfamiliar with
accounting practices, I was not aware and, under vressure of &
liternlly chootic overantlonal situstion, hsd no opportunity to
discover that 1% would hove heen feasible, if somewhat incone
venient in practice, to vrotect myself by securing = receint
formally transferring accountability to Finence Division each
time I passzed funds to another officer for overadional expenses.
After the occurrence of fhe incidsnt in guestion I adopted the
latter procecdure und nave since followed it in similar situations.
The above exlaing why I 414 not do so fror the beginning
this oase,
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During the two or turee dsys be’ore Mr. ] rosizned, 1

consulted inlormally with sn oflicer of the ConTidential Funds
THivision, who explained that xr. ' final pay, thousgh suffici-
ent to cover the %100.00 indebtedness, could not be atituched
becanse I, not Mr. M, w=s officislly the agcountable uerson.
vir, . on the otier hand, though he protested his firm inten-
tion to regurd the sum as 2 debt of honor =nd to repay me at the
latest a8 soon &8 he liguidrted his $ivil Service Tetirement
account-=a nutter of several monthse~was not willing to assume
sccountubility officiclly, since the deduction, tosother with his
dsht to the CIi Jederal Credit mion, wounld have wiped out his
finnl rey and left him without funds or vprivite resources at o
time when finding new employment would be difficult. Since

¥r, I v:= in sn emotionsl sinte of extrove distress st this
time and in oogsessisn of highly classified informetion of ute
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most sensitivity, Colonel Idwards suggested that ¥r. [ vro  25X1A93

already felt himaelf much abused, should noit be pressad too
clogely and stated that he would support my racusst for relief
fron accountability &t the sroper time, J have not since been
able to secure payment from Fr. B, who hns left Washington
permanently, in spite of rereatod attempts to do go, zad, in
vigw of his probable insolvency, I am zdvised azninst lesul or
other strongser zetlon on zrounds of continued security risk.
It should bre added that T have no grounds whatever for saction
ageinst the other party concerned in his cuase, and it is in
any event likely that hls faillure bo nay the fine, ns he wos
completely unzhla to do, mizht equally well have raesulted in
publielity invslviang €I,
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e. 1t is clenr from the above thnt funds due Hr. B -t 25X1A9%a
the time of hia sewarntion from CIA could not havs been attached
to secure pavment of the 3100.00 advance. Therefore, although 1
consulted informally with Pinance Tivision, no formal report to
insnce Division conld have gnved the situstion, and 1% awpeared
best to defer fincl acconnting in the hope thi yr. I =ight 25X1A9%a

indeed repay uwe,

d, 4o further steps to insure my observition of sound
procedures in the nandling of further advances made o we are
pelleved nagessary.
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